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Independent Auditor’s Report

To
The Members of INCREMENTX PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements:

Opinion

We have audited the accompanying Standalone financial statements of I NCREMENTX PRIVATE
LIMITED (“the Company”), which comprise the Balance Sheet as at March 3 1, 2023, the Statement of Profit
and Loss and the Statement of Cash Flows for the year ended on that date, and a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “the financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Accounting Standards) Rules, 2015, as
amended, (“AS”) and other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2023, the profit and its cash flows for the year ended on that date.

Basis for opinion

We conducted our audit of the Standalone Financial Statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the independence requirements that are relevant to our
audit of the Standalone Financial Statements under the provisions of the Act and the Rules made there under,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI’s
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Standalone Financial Statements.

Key audit matters

the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. We have determined the matters described below to be the key audit matters to be
communicated in our report.

Sr. Key Audit Matter T
No.

| | Key Audit Matter
Recognition and measurement of revenues of ongoing contracts.
The recognition and measurement of revenues of ongoing contracts and revenue
which is unbilled involves certain key judgments relating to measurement,
documentation and certification of such measurements, identification of milestones
and compliance related obligations, Refer Note 22(h) to the Financial Statements
Auditor’s Response
Principal Audit Procedures

- ]




Our audit approach was a combination of test of internal controls and substantive
procedures which included the following:

* Evaluated the design of internal controls relating to recording of revenues at each
period end as per contract terms.

* Selected a sample of contracts and through inspection of evidence of performance
of these controls, tested the operating effectiveness of the internal controls relating
to identification and recognition of revenues.

* Reviewed a sample of contracts with unbilled revenues to identify appropriateness
of revenue recognition as compared to the certified documentation by customers.

¢ Performed analytical procedures and test of details for reasonableness of

recognition of revenues and its corresponding costs.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s Report
including Annexure to Board’s Report, Business Responsibility Report, Corporate Governance and
Shareholder’s Information, but does not include the Standalone Financial Statements and our auditor’s report
thereon.

Our opinion on the Standalone Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
Standalone Financial Statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Standalone Financial Statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the Accounting Standards
and other accounting principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates thatare reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the Standalone Financial Statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements as a




whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Standalone
Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

® Obtain an understanding of internal financial controls relevant to the audit in order to desi gn audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

® Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

® Evaluate the overall presentation, structure and content of the Financial Statements, including the disclosures,
and whether the Financial Statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Materiality is the magnitude of misstatements in the Financial Statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the Financial Statements
may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the Financial Statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not




be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1.As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash Flows dealt with by this Report
are in agreement with the relevant books of account.

d) In our opinion, the aforesaid Standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended.

e) On the basis of the written representations received from the directors as on 31st March, 2023 taken on
record by the Board of Directors, none of the directors is disqualified as on 31st March, 2023 from being
appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the Company with
reference to these financial statements and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:
In our opinion and to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is not in accordance with the provisions
of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have any pending litigations on its financial position in its Financial Statements

ii. The Company did not have any long-term contracts including derivative contracts; as such the question
of commenting on any material foreseeable losses thereon does not arise.

iii. There was no amount which was required to be transferred to the Investor Education and Protection
Fund by the company.

iv. (a) The management has represented that, to the best of its knowledge and belief, other than as disclosed
in the notes to the accounts, no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the company to or in any other person
or entity, including foreign entities (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;




(b) The management has represented, that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been received by the company from any person
or entity, including foreign entities (“F unding Parties™), with the understanding, whether recorded in
writing or otherwise, that the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

(¢) Based on audit procedures which we considered reasonable and appropriate in the circumstances,
nothing has come to their notice that has caused them to believe that the representations under sub-
clause (a) and (b) contain any material mis-statement.

V. The company has not declared or paid any dividend during the year.

2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B> a statement on the matters
specified in paragraphs 3 and 4 of the Order.

For A D V & Associates
Chartered Accountants
FRN: 128045W

-
‘)“%
/PRATIK KABRA

Partner
Place: Mumbai M. No.: 611401

Date: 25" April, 2023 UDIN: 23611401BGUOEX8606




Annexure “A” to the Independent Auditor’s Report

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”™)

We have audited the internal financial controls over financial reporting of INCREMENTX PRIVATE
LIMITED (“the Company”) as of March 31, 2023 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to respective company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the
Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk.

The procedures selected depend on the auditor’s Judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting of the Company.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance




regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected.

Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at March 31, 2023, based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

= For A D V & Associates
TN\ Chartered Accountants
FRN: 128045W

PRATIK KABRA
Partner
Place: Mumbai M. No.: 611401
Date: 25" April, 2023 UDIN: 23611401BGUOEX8606




Annexure “B” to the Independent Auditor’s Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our report
to the Members of INCREMENTX PRIVATE LIMITED of even date)

1) The Company does not have any property, plant and equipment. Accordingly, the provisions of clause 1
of the order is not applicable.

2)

a) The Company being a service Company, primarily rendering information technology services, it does not
hold any physical inventories. Accordingly, the provisions of clause 3(ii) of the Order are not applicable
to the Company.

b) The company does not have any inventory and no working capital limits in excess of five crore rupees (at
any point of time during the year), in aggregate, from banks or financial institutions on the basis of security
of current assets. Accordingly, the provisions of clause 3(ii) of the order are not applicable.

3) The company has during the year not made investments in, provided any guarantee or security or granted
any loans or advances in the nature of loans, secured or unsecured, to companies, firms, limited liability
partnerships or any other parties. Accordingly, the provisions of clauses 3(iii) of the order are not applicable.

4) According to the information and explanation given to us, the company has no loans, investments,
guarantees or security where provisions of section 185 and 186 of the companies act, 2013 are to be
complied with.

5) The Company has not accepted deposits during the year and does not have any unclaimed deposits as at
31° March, 2023 and therefore, the provisions of the clause 3 (v) of the Order are not applicable to the
Company.

6) To the best of our knowledge and belief, the Central Government has not specified maintenance of cost
records under sub-section (1) of Section 148 of the Act, in respect of Company’s products/ services.
Accordingly, the provisions of clause 3(vi) of the Order are not applicable.

7) (a) According to information and explanations given to us and on the basis of our examination of the books
of account, and records, the Company has been generally regular in depositing undisputed statutory
dues including Provident Fund, Employees State Insurance, Income-Tax, Sales tax, Service Tax, Duty
of Customs, Duty of Excise, Value added Tax, Cess, GST and any other statutory dues with the
appropriate authorities. No undisputed amounts in respect of the aforesaid statutory dues were
outstanding as at the last day of the financial year for a period of more than six months from the date
they became payable.

(b) According to records of the company, there are no statutory dues which have not been deposited on
account of any dispute.

8) According to the information and explanations given to us and the records of the Company examined by
us, there are no transactions in the books of account that has been surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961, that has not been recorded in the books of
account.

9) (a) According to the information and explanation given to us, the company has not defaulted in repayment
of loans or other borrowings or in the payment of interest thereon to any lender during the year.

(b) Company is not declared willful defaulter by any bank or financial institution or other lender,




(¢) According to the information and explanation given to us, does not have obtained any term loans.
Accordingly, the provisions of clause 9(iii) of the Order are not applicable.

(d) According to the information and explanation given to us, does not have obtained any short term loans.
Accordingly, the provisions of clause 9(iv) of the Order are not applicable.

() According to the information and explanation given to us, the company has not taken any funds from any
entity or person on account of or to meet the obligations of its subsidiaries, associates or joint ventures;

(f) According to the information and explanation given to us, the company has not raised loans during the
year on the pledge of securities held in its subsidiaries, joint ventures or associate companies;

10) (a) In our opinion, and according to the information and explanations given to us, the Company has not
raised money by way of initial public offer or further public offer.

(b) According to the information and explanation given to us, the company has not made any preferential
allotment or private placement of shares or convertible debentures (fully, partially or optionally convertible)
during the year.

11) (a) Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the Company by its officers or employees has
been noticed or reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government, during
the year and upto the date of this report.

(¢) According to the information and explanation given to us, no whistle-blower complaints, received during
the year by the company:

12) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3 (xii) of the
Order are not applicable to the Company.

13) In our opinion, all transactions with the related parties are in compliance with section 177 and 188 of
Companies Act, 2013 and the details have been disclosed in the Financial Statements as required by the
applicable accounting standards.

14) Internal Audit System & Report:
a) According to the information and explanations given to us, the company has an internal audit system
commensurate with the size and nature of its business;

b) We have considered the reports of the Internal Auditors for the period under audit;

15) Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or persons connected
with him. Accordingly, the provisions of clause 3 (xv) of the Order are not applicable to the Company and
hence not commented upon.

16) (a) In our opinion, the Company is not required to be registered under section 45-1A of the Reserve Bank
of India Act, 1934. Hence, reporting under clause 3(xvi)(a) of the Order is not applicable.

(b) The Company has not conducted non-banking financial / housing finance activities during the year.
Accordingly, the reporting under Clause 3(xvi)(b) of the Order is not applicable to the Company.

(¢) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve
Bank of India. Accordingly, the reporting under Clause 3(xvi)(c) of the Order is not applicable to the Company.

(d) In our opinion, there is no core investment company within the Group (as defined in the Core Investment

Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause 3(xvi)(d) of the Order is
not applicable.




17) The Company has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year.

18) There has been no resignation of the statutory auditors of the Company during the year.

19) On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our knowledge
of the Board of Directors and Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report indicating that Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the balance sheet date.
We, however, state that this is not an assurance as to the future viability of the Company. We further state that
our reporting is based on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

20) The provisions of section 135 towards corporate social responsibility are not applicable to the company.
Accordingly, the provisions of clause 3(xx) of the order are not applicable.

21) The provision of sub-section (5) of Section 135 of the Companies Act, 2013 not applicable to the
company. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable

For A D V & Associates
Chartered Accountants
FRN: 128045W

PRATIK KABRA

Partner

Place: Mumbai M. No.: 611401

Date: 25" April, 2023 UDIN: 23611401BGUOEXS8606



INCREMENTX PRIVATE LIMITED

602, AVIOR, NIRMAL GALAXY, L.B.S. MARG, OPP. JOHNSON & JOHNSON, MULUND (W) - 400080

Corporate Identity Number : U72900MH2022PT(C389445
AUDITED STATEMENT OF STANDALONE BALANCE SHEET FOR THE YEAR ENDED MARCH 31, 2023

R (X in '000)
. i Amount As At
Sr. No. Particulars Note No. 33 skiiar: 5093
ASSETS
(1) Non-current Assets
(a) Property, Plant & Equipment X -
(b) Capital work-in-progress g -
(c) Investment Property R &
(d} Goodwill g -
(e) Other Intangible Assets g -
(f) Right of use assets e -
(g) Financial Assets
(i) Investment in Subsidiaries X
(ii) Trade Receivables 4 -
(iii) Loans ® C:
(h) Deferred Tax assets (net) 1 -
(i) Other non-current assets 1 g 8,200.00
Total Non-current assets X 8,200.00
(2) Current Assets
(a) Inventories g
(b) Financial Assets
(i) Investments X -
(i) Trade Receivables 2 3 2,405.98
(iii) Cash & Cash Equivalents 3 g 13531
(iv) Bank Balances other than (iii) above 4
(v) Loans 5
(c) Current Tax Assets (net) X -
(d) Other current assets 4 g 623.10
Total Current Assets < 3,164.39
Total Assets (1+2) X 11,364.39
EQUITY AND LIABILITIES
(1) EQUITY
(a) Equity Share Capital S b 100.00
(b) Other Equity 6 Ly 142.03
Total Equity X 242.03
LIABILITIES
(2) Non-current Liabilities
(a) Financial Liabilities
(i) Borrowings k3 -
(i) Trade Payables X -
(iii) Lease Liabilities X s
(iv) Other financial Liabilities g #
(b) Provisions T .
(c) Deferred Tax liabilities (Net) L ¢ “
(d) Other Non-current liabilities X
| Total Non-current liabilities X -
(3) Current Liabilities
(a) Financial Liabilities
(i) Borrowings 7 % 10,822.29
(i) Trade Payables 8
-Dues of micro and small enterprises ® -
-Dues of others ¥ 240.10
(iii) Lease Liabilities % -
(iv) Other financial Liabilities g -
b) Current tax liabilites (net) 9 g 47.77
(c) Provisions ] 4
(d) Other current liabilities 10 X 12.20
l'otal Current liabilities X 11,122.36
Total Equity and Liabilities (142+3) X 11,364.39

SIGNIFICANT ACCOUNTING POLICIES 16
See accompanying Notes to the Financial Statements v .
- - a2 "
Notes referred to above and Notes to Accounts u(?rhedmﬁe ta forfm'an integral part of the Audited Financial Statement

This is the Statement of Assets and Liabilities refefrgd.te in qur REPOItof.even date

FOR INCREMENTX PRIVATE LIMITED

T

) j Hirenkumar Shah Rasiklal Shah
NS ; ¥ ' Director Director
. % DIN: 00092739 DIN: 00091585

FOR ADV & ASSOCIATES

Chartered Accountants
FRN: 128045W | IMIRN: 611401

A Pratik Kabra
Partner

ubiN: 23611 O]
Place: Mumbai
Date: 25.04.2023




INCREMENTX PRIVATE LIMITED
602, AVIOR, NIRIVIAL GALAXY, L.B.S. MARG, OPP. JOHNSON & JOHNSON, MULUND (W) - 400080
Corporate Identity Number : U72900MH2022PTC389445
AUDITED STATEMENT OF STANDALONE PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

(T in '000 except EPS)

Year ended
Sr.No. Particulars Note No. Amount As At 31st
Mar. 2023
Revenue:
| Revenue From Operations ( Net of Taxes ) 11 B 4,017.70
] Other Income 12 X 0.01
i Total Income (111) X 4,017.71
v Expenses:
Direct Service Expense 13 X 3,722.61
Employment Benefit Cost R -
Finance Cost 14 g 0.30
Depreciation and Amortisation k< -
Other Expenses 15 X 105.00
Total Expenses (1V) X 3,827.90
V Profit before exceptional items and tax (l11-1V) % 189.81
Vi Exceptional Items R :
Vil Profit before tax (V-VI) £ 189.81
Vil Tax expense:
(1) Income Tax Provision
Current Tax X 47.77
Excess / Short Provision R -
(2) Deferred tax X -
IX Profit for the period (VII-VIII) X 142.03
X Other Comprehensive Income
(i) Items that will not be reclassified to Profit or Loss % -
(ii) Income tax relating to above X
X1 Total Comprehensive Income (IX-X) X 142.03
Xl Paid-up equity share capital (Face value of ¥ 10/- each) e 100.00
Xl Other Equity 2 -
XIV Earning per Equity Share (of ¥ 10/- each) (not annualised)
(1) Basic X 14.20
(2) Diluted X 14.20
SIGNIFICANT ACCOUNTING POLICIES 16

See accompanying Notes to the Financial Statements
Notes referred to above and Notes to Accounts attached there to form an integral part of the Audited Financial Statement
This is the Statement of Assets and Liabilities referred to in our Report of even date

FOR ADV & ASSOCIATES
Chartered Accountants
FRN: 128045W | IMRN: 611401

b4

CA Pratik Kabra

FOR INCREMENTX PRIVATE LIMITED

b

Hirenkumar Shah Rasiklal Shah

* /4
Partner Ia *@d‘;‘z' Director Director
UDIN: 28611401BGUOE %os"&gy DIN: 00092739  DIN: 00091585

Place: Mumbai
Date: 25.04.2023




INCREMENTX PRIVATE LIMITED
602, AVIOR, NIRMAL GALAXY, L.B.S. MARG, OPP. JOHNSON & JOHNSON, MULUND (W) - 400080
Corporate Identity Number : U72900MH2022PTC389445
AUDITED CASHFLOW STATEMENT FOR THE YEAR ENDED MARCH 31,2023

(T in '000)
. Amount As At
Particulars Note No. 315t Mar. 2023
A : Cash flows from operating activities:
Profit before taxation (a) i3 189.81
Add: Non Operating Expense
Depreciation g -
Capital Work in Process g -
Interest expense X 0.30
(b) i 0.30
Less: Non Operating Income
Interest Income . 0.01
(c) X 0.01
Operating profit betore working capital changes d=(a+b-c) g 190.09
Working capital changes:
Decrease /(Increase) In Trade Receivables g -2,405.98
Decrease/(Increase) in Loans & advances (Assets) b -
Decrease/(Increase) in Inventories g -
Decrease/(Increase) in Other Current Assets 2 -623.10
Decrease/(Increase) in Other Non-Current Assets g -8,200.00
Increase /(Decrease) in Other Financial Liabilities 4 -
Increase /(Decrease) in Trade Payables X 240.10
Increase /(Decrease) in Current Tax Liabilities Z 47.77
Increase /(Decrease) in Other Current Liabilities S 12.20
Increase /(Decrease) in Provisions g -
(e) g -10,929.01
Cash generated from operations (d+e) S -10,738.92
(-) Taxes paid S -47.77
Net cash used in operating activities (A) X -10,786.69
B : Cash flows from investing activities:
Fixed asset (Addition)/Deduction R .
Other Non Operating Income (Inclusive of interest income) g 0.01
Capital Work in Process L
Investment g -
Net cash Generated from investing activities (B) X 0.01
C: Cash flows from financing activities:
Proceeds from issue of Shares X 100.00
Increase in borrowing Z 10,822.29
Interest Expenses ks -0.30
Net cash generated from financing activities (C) b 10,921.99
D Netincrease in cash and cash equivalents = (A+B+C) D=(A+B+C) X 135.31
£ Cash and cash equivalents at beginning of period (E) b -
F: Cash and cash equivalents at end of period = (D+E) (D +E) i 135.31
SIGNIFICANT ACCOUNTING POLICIES 16

See accompanying Notes to the Financial Statements
Notes referred to above and Notes to Accounts attached there to form an integral part of the Audited Financial Statement
This is the Statement of Assets and Liabilities referred to in our Report of even dagee .. -
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INCREMENTX PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET

(X in '000)

Note 1 : Other Non-Current Assets

Amount As At

Sr. No. Particulars
31st Mar. 2023
I Deposits
Security Deposit with Google X 8,200.00
Total Value in INR Z 8,200.00

Note 2 : Trade Receivables

Sr. No.

Particulars

Amount As At
31st Mar. 2023

1{Undisputed Trade Receivables- Considered Goods

Less than 6 Months
6 Months - 1Year
1-2 Years

2-3 Years

More than 3 Years

2|Undisputed Trade Receivahles- Considered Doubtful

Less than 6 Months
6 Months - 1Year
1-2 Years

2-3 Years

More than 3 Years

3|Disputed Trade Receivables- Considered Goods

Less than 6 Months
6 Months - 1Year
1-2 Years

2-3 Years

More than 3 Years

4|Disputed Trade Receivables- Considered Doubtful

Less than 6 Months
6 Months - 1Year
-2 Years

2-3 Years

More than 3 Years

5[Others

Less than 6 Months
6 Months - 1Year
-2 Years

2-3 Years

More than 3 Years

2,405.98

X
R
g
?
2
z

2,405.98

MM A M MM

MM M M MM

MIA A M MM

MM MM MM

Total Value in INR

M

2,405.98




INCREMENTX PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET

(Tin '000)

Note 3 : Cash & Cash Equivalent

Amount As At

Sr. No. Particulars 31st Mar. 2023
i1 Cash Balance g -
2 Bank Balances x 13531
Fixed Deposit with Banks X -
Total Value in INR X 135.31
Note 4 : Other Current Assets
Sr. N Particul Amount As At
r. No. articulars 31st Mar. 2023
TDS Receivable X 39.25
GST Receivable X 334.61
Advance to Suppliers X 249.24
Total Value in INR X 623.10




INCREMENTX PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET

Note -5. SHARE CAPITAL

(¥in '000)

Particulars Figures as at the end of current reporting period
Number of shares 2022-23
(a) Authorised 10,000 100%
10000 Equity shares of Rs.10/- each with
voting rights
(b) Issued, Subscribed and Paid up 10,000 100%
10000 Equity shares of Rs.10 each with
voting rights
Total 10,000 100%
List of Shareholders holding more than 5% share capital
Name of Sharecholders No. of Shares %
1. Vertoz Advertising Limited (Being
Holding Company) 9999 Eq. Shares of 9,999 99.99%
Rs.10/- each
TOTAL 9,999 99.99%
NOTE 5A. SHARES HELD BY PROMOTORS
Current Reporting Period
Sr No. Promotor's Name No of shares
1 Vertoz Advertising Limited 9,999
NOTE- 5B. STATEMENTS OF CHANGES IN EQUITY (X in '000)

Current Reporting Period

Balance at the beginning of the current
reporting period

Addition in Equity Share

Related Balance at the
beiginning of the current
reporting period

i 100.00

R 100.00




INCREMENTX PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET

(Xin '000)

Note 6 RESERVES AND SURPLUS

Particulars

Amount As At

31st March, 2023

(A) Securities premium account
Opening balance
Closing balance

(B) Surplus / (Deficit) in Statement of Profit and Loss

Opening balance g ;

Add: Profit / (Loss) for the year 142.03
Closing Balance X 142.03

Total Value in INR R 142.03

Note 7 SHORT TERM BORROWINGS

Particulars

Amount As At

31st March, 2023

Unsecured

(a) Loan from Related Parties X -
(b) Loan From Directors X -
(c)Loan from Subsidiaries < 10,822.29
(d) Loan from other Related Parties kS -
Total Value in INR (A+B) X 10,822.29

Note 8 TRADE PAYABLES

Particulars

Amount As At

31st March, 2023

(i) MSME

Less than 1 Year
1-2 Years

2-3 Years

More than 3 Years

(ii) Others

Less than 1 Year
1-2 Years

2-3 Years

More than 3 Years

A MMM

(iii) Dispute dues-MSME
[ Less than 1 Year

| 1-2 Years

2-3 Years

More than 3 Years

MM MM N

MAA A M A




INCREMENTX PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET

in '000)

(iv) Dispute dues
Less than 1 Year
1-2 Years

2-3 Years

More than 3 Years

(v) Others
Less than 1 Year
1-2 Years
j 2-3 Years

More than 3 Years

MMM MM

MMM M AN

Total Value in INR

M

240.10

Note 9 CURRENT TAX LIABILITIES

Amount As At

Particulars
31st March, 2023
Provision for Income Tax AY 2023-24 % 47.77
Total Value in INR X 47.77

Note 10 OTHER CURRENT LIABILITIES

Particulars

Amount As At
31st March, 2023

Statutory Liabilities

2 12.20

Total Value in INR

b 12.20




INCREMENTX PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE PROFIT & LOSS ACCOUNT

(¥ in '000)
Note 11 Revenue From Operations

. Amount As At
Sr. No. Particulars 31st Mar. 2023
1 Sale of Services R 4,017.70
Total Value in INR X 4,017.70

Note 12 Income From Non Operation
. Amount As At
Sr. No. Particulars 315t Mar. 2023
1 Other Income X 0.01
Total Value in INR X 0.01

Note 13 Direct Service Expenses

Amount As At

Sr. No. Particulars 31st Mar. 2023
1 Purchase of Services B 3,722.61
Total Value in INR g 3,722.61
Note 14 Finance Cost

. ; Amount As At
Sr. No. Particulars 315t Mar. 2023
1 Bank Charges X 0.30
Total Value in INR B 0.30

Note 15 Other Expenses
Sr. No. Particulars Aot e 2
31st Mar. 2023
1 Audit Fees X 25.00
2 Lease Rent R 80.00
3 Rounding Off 2 0.00
Total Value in INR B 105.00
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INCREMVIENTX PRIVATE LIMITED

Notes forming part of the Financial Statements for the period ended 31t March 2023

BACKGROUND:

INCREMENTX PRIVATE LIMITED (the Company) was incorporated on October 27, 2021. This is the First
financial statement prepared for the Company and they relate to the period from April 1, 2022 to March
31,2023. The Company provides Online Advertising Services, IT Related Business Services and other allied
services to domestic/ overseas clients.

Note 16: SIGNIFICANT ACCOUNTING POLICIES ADOPTED BY THE COMPANY:

a. Basis of preparation of financial statements:
These financial statements has been prepared in accordance with the Indian Accounting
Standards (hereinafter referred to as the ‘Ind AS’) as notified by Ministry of Corporate Affairs
pursuant to Section 133 of the Companies Act, 2013 (‘Act’) read with of the Companies (Indian
Accounting Standards) Rules, 2015 as amended and other relevant provisions of the Act.

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change in
the accounting policy hitherto in use.

These financial statements have been prepared and presented under the historical cost
convention, on the accrual basis of accounting except for certain financial assets and financial
liabilities that are measured at fair values at the end of each reporting period, as stated in the
accounting policies set out below. The accounting policies have been applied consistently over all
the periods presented in these financial statements.

b. Operating Cycle:
The Company is primarily engaged in the business of Online Digital Advertising Services the
Company has considered its operating cycle as 12 months and all assets and liabilities have been
classified as current or non-current as per the criteria set out in the Revised Schedule 11l to the
new Companies Act, 2013.

c. Use of estimates:

The preparation of financial statements in conformity of Ind AS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, the disclosures of contingent assets and contingent
liabilities at the date of financial statements, income and expenses during the period. Actual
results may differ from these estimates. Estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are recognised in the period in which the
estimates are revised and in future periods which are affected.

Application of accounting policies that require critical accounting estimates and assumption
having the most significant effect on the amounts recognised in the financial statements are:

¢ Valuation of financial instruments

o Useful life of property, plant and equipment

e Provisions

¢ Recoverability of trade receivables

d. Current versus non-current classification:
The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

- Expected to be realised or intended to be sold or cg
- Held primarily for the purpose of trading §
A g‘.\:):j/:l I "f‘“

~in-normal operating cycle

%,
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INCREMENTX PRIVATE LIMITED

Notes forming part of the Financial Statements for the period ended 31t March 2023

- Expected to be realised within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting period.

All other assets are classified as non-current assets unless otherwise stated as current.

A liability is current when:

- Itis expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- Itis due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

I'he Company classifies all other liabilities as non-current unless otherwise stated as current.

Deferred tax assets and/or liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.

e. Fairvalue measurement:
All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable,

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Company's Management determines the policies and procedures for both recurring fair value
measurement, such as derivative instruments and unquoted financial assets measured at fair
value, and for non-recurring measurement, such as assets held for distribution in discontinued
operations

At each reporting date, the Management analyses the movements in the values of assets and
liabilities which are required to be remeasured or re-assessed as per the Company's accounting
policies. For this analysis, the Management verifies the major inputs applied in the latest
valuation by agreeing the information in the valuation computation to contracts and other
relevant documents.

The Management also compares the change in the fair value of each asset and liability with
relevant external sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and-risks-of the asset or liability and the level

of the fair value hierarchy as explained above.
L\ \ Page 2 of 10




INCREMENTX PRIVATE LIMITED

Notes forming part of the Financial Statements for the period ended 315t March 2023

This note summarises accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.

Financial instruments (including those carried at amortised cost) (Note 34)

f. i) Property, plant and equipment

Property, plant and equipment is stated at cost less accumulated depreciation and where
applicable accumulated impairment losses. Property, plant and equipment and capital work in
progress cost include expenditure that is directly attributable to the acquisition of the asset. The
cost of self-constructed assets includes the cost of materials, direct labour and any other costs
directly attributable to bringing the asset to a working condition for its intended use, and the
costs of dismantling and removing the items and restoring the site on which they are located.
Purchased software that is integral to the functionality of the related equipment is capitalized as
part of that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment.

Subsequent Cost

The cost of replacing part of an item of property, plant and equipment is recognised in the
carrying amount of the item if it is probable that the future economic benefits embodied within
the part will flow to the Company and its cost can be measured reliably. The carrying amount of
the replaced part is de-recognised and charged to the statement of Profit and Loss. The costs of
the day-to-day servicing of property, plant and equipment are recognised in the Statement of
Profit and Loss.

i) Intangible assets

Intangible assets are stated at cost less accumulated amortisation and impairment loss. The
system software which is expected to provide future enduring benefits is capitalised. The
capitalised cost includes license fees and cost of implementation/system integration, salaries,
maintenance cost, etc.

g. Depreciation/ Amortization:
Depreciation/amortization on fixed assets is provided as per Schedule Il to the Companies Act,
2013 which requires depreciating the asset over its useful life as prescribed in section 123 read
with Schedule Il = Part C of the new Companies Act, 2013.

Individual assets booked as per their book value and depreciated as per useful life of the assets.
Assets having costing X 10,000 or less have been depreciated at a computed rate as per method
laid under the act in the year of purchase.

Derecognition of assets

An item of property plant & equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset is included in the income statement
when the asset is derecognised.

h. Impairment:
The carrying amounts of assets are reviewed at each balance sheet date to determine if there is
any indication of impairment based on internal/external factors. An impairment loss is recognized
wherever the carrying amount of an asset exceeds its recoverable amount. The recoverable
amount is the greater of the asset’s net selling price and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value at the weighted average

cost of capital.
\/\ Page 3 of 10




INCREMIENTX PRIVATE LIMITED

Notes forming part of the Financial Statements for the period ended 315t March 2023

Reversal of impairment loss is recognized immediately as income in the statement of profit and
loss.

During the year impairment loss of  NIL is recognized with following break-up and taken into
books of account.

Leases:

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of
the leased term, are classified as operating leases. Operating lease payments are recognized as
an expense in the statement of Profit and Loss on a straight-line basis over the lease term.

Revenue Recognition:
Revenue from contracts priced on a time and material basis are recognized when services are
rendered and related costs are incurred.

Revenue from software implementation services is recognized on the achievement of the
milestones or performance of the specified tasks/activities over the related period, as per the
terms of the specific contract.

Revenue from deputation services is recognized on accrual basis as per the terms of contract.

Faoreign Currency Transactions:

(i) Initial Recognition
Foreign currency transactions are recorded in the reporting currency, by applying to the
foreign currency amount the exchange rate between the reporting currency and the foreign
currency at the date of the transaction.

(ii) Conversion
Foreign currency monetary items are reported using the closing rate. Non-monetary items
which are carried in terms of historical cost denominated in a foreign currency are reported
using the exchange rate at the date of the transaction.

(iii) Exchange Differences
Exchange differences arising on the settlement of monetary items or on reporting company's
monetary items at rates different from those at which they were initially recorded during the
year, or reported in previous financial statements, are recognized as income or as expenses
in the year in which they arise.

Taxation:
Income-tax expense comprises Current tax and Deferred tax charge or credit.
(i) Provision for current tax is made on the assessable income at the tax rate

applicable to the relevant assessment year. Minimum Alternate Tax (MAT) eligible
for set off in subsequent years, (as per tax laws) is recognized as an asset by way
of credit to the statement of Profit and Loss only if there is convincing evidence of
its realisation. At each balance sheet date, the carrying amount of MAT Credit
Entitlement receivable is reviewed to reassure realisation.

Current income tax relating to items recognised outside profit or loss is recognised
outside profit or loss (either in other comprehensive income or in equity). Current
tax items are recognised in correlation to the underlying transaction either in OCl
or directly in equity. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions wheﬁrgz.ua ) p{,ii‘te.

P

# o~
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INCREMENTX PRIVATE LIMITED

Notes forming part of the Financial Statements for the period ended 31°* March 2023

m.

(A)

(i) The Deferred Tax Asset and Deferred tax Liability is calculated by applying tax rate

and tax laws that have been enacted or substantively enacted by the Balance Sheet
date. Deferred Tax Assets arising mainly on account of brought forward losses and
unabsorbed depreciation under tax laws are recognized, only if there is a virtual
certainty of its realisation, supported by convincing evidence. Deferred tax Assets
on account of other timing differences are recognized, only to the extent, there is
a reasonable certainty of its realisation. At each Balance Sheet date, the carrying
amount of Deferred tax Assets is reviewed to reassure realisation.
Deferred tax relating to items recognised outside profit or loss is recognised
outside profit or loss (either in other comprehensive income or in equity).
Deferred tax items are recognised in correlation to the underlying transaction
either in OCl or directly in equity .

Employee Benefits:

a) Short Term Employee Benefits:
All employee benefits payable within twelve months of rendering the service are recognized
in the period in which the employee renders the related service.

b) Post-Employment Benefits:
Retirement benefits to employees comprise of Provident Fund contributions. Contribution
to defined contribution retirement benefit schemes is recognized as an expense when
employees have rendered services entitling them to contributions.

Earnings Per Share:

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable
to equity shareholders (after deducting preference dividends and attributable taxes) by the
weighted average number of equity shares outstanding during the period.

Provisions, Contingent Liabilities and Contingent Assets:

Provisions involving a substantial degree of estimation in measurement are recognized when
there is a present obligation as a result of past events and it is probable that there will be an
outflow of resources. Contingent Liabilities are not recognized but are disclosed in the Financial
Statements. Contingent Assets are neither recognized nor disclosed in the Financial Statements.

Financial instruments:

Initial recognition

The company recognise the financial asset and financial liabilities when it becomes a party to the
contractual provisions of the instruments. All the financial assets and financial liabilities are
recognised at fair value on initial recognition, except for trade receivable which are initially
recognised at transaction price. Transaction cost that are directly attributable to the acquisition
of financial asset and financial liabilities, that are not at fair value through profit and loss, are
added to the fair value on the initial recognition.

Subsequent measurement

Non derivative financial instruments

(i) Financial Assets at amortised cost

A financial assets is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. All the Loans and other receivables under

financial assets (except Investments) are non-derivative financial assets with fixed or

determinable payments that are not quoted in an ag;' @ma-r.keg Trade receivables do not carry

gsretuced b r"?.lgziirment amount.

N N
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INCREMENTX PRIVATE LIMITED

Notes forming part of the Financial Statements for the period ended 31t March 2023

(i) Financial Assets at Fair Value through Profit or Loss/Other comprehensive income
Instruments included within the FVTPL category are measured at fair value with all changes
recognised in the Statement of Profit and Loss.

If the company decides to classify an instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognised in the OCI. There is no recycling of the amounts
from OCl to P&L, even on sale of investment. However, the company may transfer the cumulative
gain or loss within equity.

(iii) Financial liabilities
The measurement of financial liabilities depends on their classification, as described below:

(a) Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the effective interest rate (EIR) method. However, the Company has
borrowings at floating rates. Considering the impact of restatement of Effective interest rate,
transaction cost is being amortised over the tenure of loan and borrowing.

(b) Trade & other payables

After initial recognition, trade and other payables maturing within one year from the Balance
sheet date, the carrying amounts approximate fair value due to the short maturity of these
instruments.

(B) Derivative financial instruments

The company holds derivatives financial instruments such as foreign exchange forward and
option contracts to mitigate the risk of changes in exchange rates on foreign currency exposures.
Company has taken all the forward contract from the bank.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit or loss.

qg. Cash and Cash Equivalents:
The Company considers all highly liquid financial instruments, which are readily convertible into
cash and have original maturities of twelve months or less from the date of purchase, to be cash
equivalents.

17. CONTINGENT LIABILITY:
Claims against the Company not acknowledged as debt Z Nil (previous year Z Nil)

18. OPERATING LEASES:
The Company have lease obligation during the period under audit. The brief details of the lease
as under,

S Page 6 of 10



INCREMIENTX PRIVATE LIMITED

Notes forming part of the Financial Statements for the period ended 31°t March 2023

19;

20.

21.

22.

23.

24.

S Balance Lease
r.
5 Lease Details Lease Term Term of Obligation
0.
Lease (Amount)

Tru nkc;z”technologies Pvt. Ltd.

Property Add.: 602, Avior Nirmal
1 | Galaxy Opp. Johnson & Johnson, LBS 12 months 5 months 50,000/-
Road, Mulund-West, 400080

Leased area: 679 Sq. Ft.

MSME REGISTERED CREDITORS:
Based on information’s available with the Company, there are O suppliers registered as micro,
small or medium enterprise under “The Micro, Small and Medium Enterprise Development Act,
2006” as at March 31, 2023. This is according to the return filed and details provided in MSME
Form | (Pursuant to Order 2 and 3 dated 22 January, 2019 issued under Section 405 of the
Companies Act, 2013).

DEFERRED TAX:
In consideration of prudence, the deferred tax asset has not been recognized in the accounts and
the same would be considered atan appropriate time keeping in view the availability of sufficient
taxable income against which such deferred tax asset can be realized.

The disclosure required under Indian Accounting Standard Ind AS 19 Employee Benefits, is given
below:

During the period under audit, the Company do not have any obligation towards Gratuity, Leave
Encashment or any other defined benefit under Ind AS-19.

Particulars of Un-hedged foreign Currency Exposure as the Balance Sheet date:
During period under audit, the company does not have any un-hedged foreign currency
exposure as on balance sheet date.

Segment Reporting:
The risk-return profile of the Company’s business is determined predominantly by the nature
of its services. Accordingly, the business segment constitutes the primary segment for
disclosure of segment information. The company is, at present, primarily engaged in a single
business segment of Information Technology Company and operates only in a single
geographical segment i.e. India. Accordingly, no disclosures are made in terms of Indian
Accounting Standard Ind AS — 108 relating to “Segment Reporting”.

Financial risk management objectives and policies:
The risk management policies of the Company are established to identify and analyse the risks
faced by the Company, to set appropriate risk limits and controls, and to monitor risks and
adherence to limits. Risk management policies and systems are reviewed regularly to reflect
changes in market conditions and the Company’s activities.

The Management has overall responsibility for the establishment and oversight of the
Company’s risk management framework.

=

Market risk:

Page 7 of 10




INCREMENTX PRIVATE LIMITED

Notes forming part of the Financial Statements for the period ended 31t March 2023

Market risk is the risk when the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Financial instruments affected by market risk
include FVTPL Investments only. Market risk comprises only the fluctuations in the net asset
value of the respective funds. Reports on the investment portfolio are submitted to the
Company's senior management on a regular basis. The Board of Directors reviews and approves
all investment decisions.

Credit risk:

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument
or customer contract, leading to a financial loss. The Company is exposed to credit risk from its
operating activities (primarily trade receivables) and from its financing activities, including
deposits with banks and financial institutions. The Company only deals with parties which has
sound worthiness based on internal assessment.

The ageing analysis of the receivables has been considered from the date the invoice falls due.

Tréd:eRecelvab]es: <180days | >180 days Total
~Amount As At 31st March 2023 24,05,982 0 24,05,982

[
|
|
I
|

In the opinion of management, trade receivable, Financial assets, Cash and cash equivalent,
Balance with Bank , Loans and other financial assets have a value on realisation in the ordinary
course pf business at lease equal to the amount at which they are stated in the balance sheet.

Interest rate risk:

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

Company has interest rate risk exposure mainly from changes in rate of interest on borrowing
& on deposit with bank. The interest rate are disclosed in the respective notes to the financial
statements of the Company.

Liquidity risk:

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its
obligations on time or at a reasonable price. For the Company, liquidity risk arises from
obligations on account of financial liabilities — trade payables and other financial liabilities.

Liquidity risk management:

The Company’s management is responsible for liquidity and funding as well as settlement
management. In addition, processes and policies related to such risks are overseen by senior
management. Management monitors the Company’s net liquidity position through rolling
forecasts on the basis of expected cash flows.

Capital Management:

The Company's objective for capital management is to maximize shareholder value, safeguard
business continuity and support the growth. The Company determines the capital requirement
based on annual operating plans and long-term and other strategic investment plans. The
Company is not subject to any externally imposed capital requirements except loan from
banks/NBFC for working capital.

25. The Ministry of Corporate Affairs (MCA) vide its notification in the Official Gazette dated February
16, 2015 notified the Indian Accounting Standards_
companies. Ind AS would replace the existing/l/r}gj

= / %
/,

Ind-AS) applicable to certain classes of
AAP prescribed under section 133 of The

4 ~
&
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INCREMENTX PRIVATE LIMITED

Notes forming part of the Financial Statements for the period ended 31°* March 2023

Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules,2014. For this Company ,
Ind AS would be applicable for the accounting period beginning April 1, 2022. There is no
Reconciliation required of Other Equity and Net Profit as compared under Previous GAAP and as per
Ind AS.

26. Financial Instruments:
Financial instrument by category

The carrying value and fair value of financial instrument by categories as of 31° March 2023 were

as follows:
~ Particulars at amortised at fair value Total Carrying Total fair
cost through profit value value
and loss
(Rs.) (Rs.) (Rs.) (Rs.)
Assets:
Irade Receivables 24,05,982 - 24,05,982 24,05,982
Cash & Cash Equivalents 1,35,314 - 1,35,314 1,35,314
Loans 0 0 0
- 25,41,296 | 25,41,296 25,41,296
Liabilities:
Trade Payables 2,40,103 - 2,40,103 2,40,103
Short Term Borrowings 1,08,22,289 - 1,08,22,289 1,08,22,289
) | 1,10,62,392 | 5 1,10,62,392 1,10,62,392

The carrying value and fair value of financial instrument by categories as of 31* March 2022 were
as follows:

NA

27. Related Party Transaction

Disclosure of transaction with Related Parties, as required by Indian Accounting standard Ind
AS — 24 relating to Related Party Disclosure’ are given here under. Related parties as defined
under Clause 3 of the Indian Accounting standard Ind AS — 24 have been identified based on
Representations made by and information available with the Company.

[Note: Related Party relationships as identified by the Company have been relied upon by the

Auditors. ]
List of related parties with whom transactions were carried out during the year and description of
relationship: (Amountin %)

Particulars FY 2022-23

) 0O/s amounts
| Name of the Related

w Transaction Transaction carried in
Party & Nature of
. . Value Value the Balance
Relationship
Sheet

Associate Enterprise

| & Sister Concern
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INCREIMIENTX PRIVATE LIMITED

Notes forming part of the Financial Statements for the period ended 31t March 2023

28.

29.

30.

31.

32

33.

34.

35.

FOR AND ON BEHALF OF BOARD OF
INCREMIENTX PRIVATE LIMITED

HIRENKUIVIAR SHAH
DIRECTOR
DIN: 00092739

Vertoz Advertising
o Loan (1,08,22,289) | (1,08,22,289)
Limited
Paynx Technologies
Purchase 17,20,136 2,49,245
pvt Ltd
Vertoz INC Sales 20,55,423 20,55,423
Trunkox Technologies
) Rent 80,000 (72,000)
Pvt Ltd.

Cash Flow Statement as required in terms of Accounting Standard “Ind AS 7 Cash Flow Statements”
is attached to these Accounts.

As the Company is not a manufacturing company, the information required under Clause3 (ii) (a) and
Clause 4C of Part Il of the Companies Act, 1956 has not been given.

The balances of sundry debtors, sundry creditors, loans and advances are subject to reconciliation
and confirmation and are as per books of account only. In the opinion of the management, the
reconciliation, if any, will not materially affect the profit/loss of the Company for the year.

In the opinion of the Management, all the current assets, loans and advances have a value on
realization in the ordinary course of business equal to the amount at which they are stated and all
provisions for liabilities are adequate and are not less than the amount considered necessary.

Expenditure in Foreign Currency — ¥ NIL/-
Earning in Foreign Currency (On Cash Basis) — ¥ NIL/-

Estimated amount of contracts remaining to be executed on capital account and outstanding net of
advances — Z Nil (P.Y. Nil)

On account of application of Schedule |1l as per the new Companies Act, 2013 for the preparation of
financial statements, the disclosures, classification and presentation made in this financial statement
have been sighificantly impacted / changed. Previous year’s figures have been regrouped /
reclassified wherever necessary to correspond with the current year’s classification / disclosure.

.

&

PLACE: MUMBAI
DATE: 25.04.2023
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